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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered  September 29 – October 10, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Western Europe milk production is 
declining along the seasonal trend, but remains above year ago 
levels.  Weather conditions are favorable and cow comfort levels are 
good.  Farmgate prices, have declined, but still hold a good return 
for producers.  Additional price declines are expected in the future, 
prompting milk producers to make as much milk as possible while 
the prices are good.  The reduction in cheese production, due to the 
Russian ban of EU imports, continues to channel additional milk 
volumes to butter and SMP production.  The decline in the Euro, 
compared to the U.S. dollar, supports European exports by making 
them more competitively priced.  Estat - Newcronos reported EU-28 
January to July milk deliveries are 5.8% higher than the same period 
in 2013.  Various member states showed the following January to 
July increases, compared to last year; Germany, 4.4%; France, 
7.4%; UK, 10.2%; Belgium, 7.9%; Italy, 3.2%; and Ireland, 7.1%.  
January-July milk delivery data showed increases for all countries in 
Western Europe with the exception of Greece -4.8%.  
 
 
BUTTER/BUTTEROIL:   The butter market saw declines on both 
ends of the range.  Churns are active with additional milk flows 
being diverted from cheese production into butter and SMP 
manufacturing.  Demand is steady with some buyers willing to book 
butter well into 2015.  Sellers are hesitant to book beyond Q1 and 
see more upside to the market in the long term.  The European 
Commission has activated the PSA program with recorded volumes 
near 11,800 MT by the end of September.  Butteroil prices also saw 
some marginal declines this period.  Export activity is light due to 
the price differential between Europe and other global markets.  
According to Eurostat, butter for the January-July 2014 period 
showed the following changes, compared to the same period last 
year; Germany, -0.04%; France, +9.4%; Ireland, +11.4%; 
Netherlands, +7.8%; and Denmark, -6.0%. 
 
82% BUTTERFAT:                                           3,525 - 3,925                           
99% BUTTERFAT:                                           4,250 - 5,000                           
 
 
 
SKIM MILK POWDER (SMP):   The skim milk powder market 
found some stability in a mixed market this reporting period with 
prices increasing on the low end of the range.  The recently 
concluded Algerian tender pulled significant volumes from the EU 
and reduced available supplies.  Production remains active with 
some additional milk flows being realized from reduced cheese 
production.  Some large volume buyers are looking to book product 
well into 2015, but some sellers are resistant to extended 
commitments in 2015, seeing more long term upside to the market 
than down.  The PSA program has been activated by the European 
Commission, with the end of September enrollment volumes near 
5,600 MT.  The continued decline in the Euro, compared to the U.S. 
dollar, makes European skim milk powder prices more competitive.  
According to Eurostat, skim milk powder production for the January
-July period showed the following changes compared to the same 
period last year; France, +31.6%; Germany, +9.1%; Belgium, 
+24.0%; Ireland, +59.3%; Netherlands, +6.1%; and Denmark, -
22.8%. 
                                                                  
1.25% BUTTERFAT:                                                    2,400 - 2,825            
 
 

WHOLE MILK POWDER (WMP):  The whole milk powder 
market continued to trend lower in light trading.  Production has 
been reduced in some areas as some milk flows were diverted to 
SMP and butter production.  Current production is filling existing 
orders with a majority of the production going to domestic 
destinations.  Current prices remain above other global markets and 
restrict export interest.  According to Eurostat, whole milk powder 
production in selected countries for the January–July period showed 
the following changes compared to 2013;  Netherlands, +14.8%; 
France, +25.6%; Germany, +11.6%; and Denmark, -10.4%.  
                                                                  
26% BUTTERFAT:                                                        2,875 - 3,225         
 
 
 
SWEET WHEY POWDER:  Whey prices were unchanged this 
reporting period.  The market is being supported by reduced 
production, caused by the declines in cheese output, stemming from 
the Russian embargo. Food grade whey demand is steady. Feed 
grade whey demand has improved, lending support to the market’s 
steady to firm undertone. 
                                                 

NONHYGROSCOPIC:                                                  1,100 - 1,325         
 
 
 
EASTERN OVERVIEW:  Milk production in Eastern Europe has 
declined, but remains ahead of last year’s levels.  Weather 
conditions are favorable for milk production and producer margins 
remain good.  Raw milk and cream loads are being transported to 
manufacturers in Belarus, but actual volume totals are unavailable.  
According to Eurostat, dairy product production in Poland for the 
January-July period showed the following increases; butter, 1.1%; 
SMP, 47.1%; and WMP, 38.5%.  European milk deliveries for 
January-July, reported by Estat - Newcronos, showed the following 
year over year changes for selected countries; Poland,+7.5%; 
Lithuania, +8.5%; Latvia, +12.4%; Estonia, +8.9%; and the Czech 
Republic, -0.5%.   
 
 
 
 
 Exchange rates for selected foreign currencies: 
          October 6, 2014  
 
 .1180 Argentina Peso  .0092 Japan Yen  
 .8763 Australian Dollar  .0746 Mexican Peso           
 .8982 Canadian Dollar     .7839 New Zealand Dollar 
1.2655 Euro       .3028 Poland Zloty 
 .0163 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0746) = 
13.4048 Mexican Pesos. Source: "Wall Street Journal"  
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